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A PACTA Case Study: A sample of corporate lending loan books

A Recommendations
A To Malaysian Banks using PACTA
A To improve PACTA
A On actioning PACTA results (uses cases)

A What happens after PACTA: additional tools and research:
A Evidence for Impact
A 1in 1000
A Retail program

A Q&A
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PACTA Case Study:.

A sample of corporate loan books




Climate Change Scenarios
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PACTA recap

Alignment of loan books and
investments is benchmarked
against climate change

scenarios and the market

Annual anthropogenic CO, emissions

100

Annual emissions (GtCO,/yr)

-100

WGl scenario categories:

1000
720-1000
580-720
530-580
I 280-530

430-480

= Historical
emissions

Full range of the WGIII ARS
scenario database in 2100

RCP scenarios:
— RCP8.5
RCP6.0
RCP4.5
— RCP2.6

1950

2100
Year

Loan books and investments

portfolios

/
>
\

Metrics
= I B .

i Technology mix

- Volume trajectory

- Emission Intensity

zlnvestmg
nitiative

Loans and investments in equity
and corporate bonds are
mapped to the physical assets
in the real economy and their
corresponding production
values
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PACTA recap

Sectors Scope

‘ oo m> ) T ‘ A Only the most climate-relevant

segment of the value chain is
covered

a -

G omotn >> > A Rationale is that if steering

efforts align this segment of the
value chain then the rest will
become alighed

A Results are given at the sector
and technology level



Climate scenarios

A There are different scenario providers (e.g.
International Energy Agency)

A These have different scenarios

A These scenarios vary on:

A Climate ambition - e.g. business as
usual, 2 degrees, net zero

A Modelling assumptions - e.g. reliance on
Nuclear

A Time frame - e.g. 2050 vs 2060
A Sectors - e.g. power vs automotive
A Regionality - e.g. global vs regional

Scenarios used for the case study
use global and Southeast Asia

used
ETHZINEICEM Oil and
DI g Gas, Power
Scenario
Bic1CL RGO Oil and
Gas, Power

Current Oil and
Policy Gas, Power
Scenario

Net Zero Oil and
2050 Gas,
Power,
Automotive

Below 2

Degrees Automotive
Scenario

2 Degrees

Scenario Automotive
Reference

1] Automotive
Scenario

NZ ISF Steel,
Cement,
Power

1.8°C

2.7°C

3.2°C

1.5°C

1.7°C

2°C

2.5°C

[I58®

66%

50%

50%

50%

50%

50%

66%
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Implied Temperature | Probability Publication Abbreviation
rise in 2100
SDS

IEA, WEO 2020

IEA, WEO 2020 SPS

IEA, WEO 2019 CPS

IEA, Net Zero by NZE_2050
2050, a roadmap

for the global

energy sector

IEA, ETP 2017 B2DS
IEA, ETP 2107 2DS
IEA, ETP 2017 RTS
ISF Sectoral NZ ISF

pathways to Net
Zero Emissions



Oil production

Production trajectory of Technology: Qil
in the Oil and Gas sector for Global targets

The coloured areas indicate trajectories in reference to a scenario.
The red area indicates trajectories not aligned with any sustainable scenario.
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PACTA Case Study Result Oil and Ge%lm&%

A The SPS scenario prescribes oil extraction to
remain relatively constant at the global level for
the next 5 years, while the SDS requires a slight
decrease.

A The aggregated portfolio shows a planned
increase in extraction for the next 2 years before
a gradual decrease through 2022 to 2025.

A Global oil corporate economy shows a steady
increase in the rate of production throughout the
5 years.
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Gas production

Production trajectory of Technology: Gas
in the Oil and Gas sector for Global targets

The coloured areas indicate trajectories in reference to a scenario.
The red area indicates trajectories not aligned with any sustainable scenario.
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g A The global SPS and SDS scenario require gas
2 1.25 extraction to remain relatively constant.
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£1.00 Corporate Econormy A The aggregated portfolio shows a steep
: Global increase in the rate of production from 2023
S o5 onwards leading to a significant
3 misalignment.
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PACTA Case Study Result Power

A The aggregated portfolio has a higher
exposure to renewables in its power
technology share, compared to the corporate
economy, but it is still required to increase in
order to be aligned with an SDS scenario.

A On the contrary, exposure to coal fired power
generations is lower than the corporate
economy, but should decrease to be aligned
with an SDS scenario.

A The technology exposure to hydro, oil and gas
fired power generation is relatively aligned.



